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Abstract

The purposes of this research were: 1) to study the general condition, problem and the
barriers of international trade of Sadao customs house, Sadao district, Songkhla province using
qualitative method such that literature reviews, observation, interviews and secondary data to
analyze this objective and 2) to study the economic impact when the Thai government has
allocated budget for the construction of the new Sadao customs house. The Input-output table
(I/0 Table) was used to study in this research. It is important to note that the 1/O table has been
adjusted from year 2004-2016 before analyzing the Songkhla Economic impact due to its Social

Account Matrix or SAM.

The results revealed that in the present, Sadao customs house has high value of border
trade. However, Sadao customs house has suffered congestion in both the volume of trucks cars
and bus that go through border. Therefore, it is desirable to have a new construction of Sadao
customs house. In the part of analyze the economic impact, an average of Fixed Price Multiplier
of Songkhla province is equal to 1.53. The top 3 production activities that have the highest value
of Fixed Price Multiplier are 1) construction, 2) food manufacturing and 3) rubber product,
respectively. In a meantime, Leontief Coefficient explained the backward linkages between the
production activities. It is found that most of the production activities have backward linkages with
service activity and other activity which can be categorized into the production activities. According
to the present study, there were five scenarios to revise the economic impact when the
government has allocated budget to new Sadao customs house. First, if the government allocated
compensation to the rubber farmers; which include cost of construction of new Sadao customs
house in 2016. There would be an increasing of 49.29 percent as an indirect effects on Songkhla
economic. Second to fourth scenarios, if the government would allocate budget in 2017-2019, a

researcher could estimate that an increasing of 101.84 percent as an indirect effects on Songkhla
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economic per year would be occurred. The last scenario, if the government allocated the total
cost of construction based on Social account matrix on 2016. The researcher found that the
Songkhla economic structure would increase 77.09 percent. Plus, the production activities which
contained the most increasing cost in indirect services are service activity and other activity. In
sum, the research suggests that the government should allocate budget to construct new Sadao
customs house for 4 years. Since the research found that the government expenditure would
create positive impact and promote the Songkhla economic as well as would significantly increase

the Gross Province Product (GPP) of Songkhla province during the 4-year construction period.

In term of complement policy, the construction of new Sadao customs house, the
researcher has opinion that after the construction of new Sadao customs house will complete
already. The new Sadao customs house have to require one-stop service management for
decrease customs clearance and facilitate entrepreneurs. Moreover, Songkhla province should
impel the Hatyai-Sadao border intercity motorway project and Hatyai- Padang Besar double tracks

electric train to optimize the logistics of Songkhla province or southern of Thailand.
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